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PREFACE

The Household Income and Expenditure Survey (HIES) collects information on the in-
come and expenditure of households in Maldives. It also obtains information on house-
hold characteristics, demographic and socio-economic characteristics and access and
ownership of consumer durables. These include aspects such as education, migration,

employment, marriage and fertility of household members.

Field work of HIES was carried out during March to May 2016 and August to November
2016, with a break during the month of Ramazan. This is the first time that HIES data has
been collected with a sample size and design, that enabled results to be representative
at the level of individual Atolls, in addition to Male” and the national level. The initial
sample size was 4,985 households across the country. This sample size represents 8% of
households at the national level, 3% in case of Male” and 11% for the rest of the Atolls. Re-
sponse rate for the survey was 98%. Based on the response rate, the sample of HIES 2016

included 4,910 households with a population of 26,025 individuals across the country.

The HIES 2016 is the third nationwide HIES conducted by the National Bureau of Statis-
tics (NBS) of Maldives. It is a household sample survey conducted regularly, once in every
five years, by NBS. The first nationwide HIES was undertaken in 2002-2003 and its results
representative at national level, for Male” and for Atolls as a whole. The second HIES car-
ried out in 2009-2010 provided data at an additional level of detail, whereby results were
also representative at region level, based on the grouping of islands that government used

as regions at the time.

The 2016 HIES included a special labour force module designed to capture detailed infor-
mation and to collect relevant data to study the labour market situation in the country.
Data needed to measure different forms of work and labour underutilization were collect-
ed as per international definitions using the new guidelines adopted by the International
Labour Organisation (ILO) in 2013. In the absence of a Labour Force Survey (LFS) in the

country this is the best option available for NBS to collect employment statistics on a more
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frequent basis. Special focus and efforts were made in the HIES 2016 to include additional
data needed to improve the methodology used in the estimation of poverty in the country.
Due to these methodological improvements direct comparisons with previous estimates
are not possible. Hence data users need to take these methodological differences into con-

sideration.

This publication primarily focused on the key finding on Income from HIES 2016. A se-
ries of publications with key findings and analysis focused on different aspects will be

released from HIES 2016 by the NBS.

Results of the survey will be used by NBS to improve the statistics produced on national
accounts and Gross Domestic Product (GDP) as well as the Consumer Price Index (CPI).
Data on household expenditure will be used to update the estimates of household final
consumption aggregates in GDP. Similarly changes in household consumption pattern
observed in HIES will be used to update the expenditure weights assigned and revise
the basket of goods and services. In addition to this NBS will compile poverty statistics,
employment statistics and compile and update the Sustainable Development Goal (SDG)

indicators using the data from HIES 2016.

It is expected that this report and data will be a valuable resource for other government
agencies, researchers, students, NGOs, international agencies as well as the general public
in making evidence-based and informed decisions. I hope that data from this survey will

be used extensively and additional analysis and research outputs will be produced.

I would like to take this opportunity to thank each and every household that participated
in the HIES 2016, for providing valuable information and time during this important ex-
ercise. The hard work and dedication of all the enumerators and supervisors in gathering

the information and those who worked in coding and data entry is appreciated. It is the
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cooperation extended by the households and the efforts during the field work, that made
this survey results possible at this level of geographic disaggregation and high level of

precision.

The technical support provided by the World Bank (WB), International Labour Organi-
sation (ILO) and the United Nations Economic and Social Commission for Asia and the

Pacific (ESCAP) is highly valued.

Support and guidance provided at the policy level by the Ministry of Finance and Trea-
sury enabled the mobilization of finances and the smooth implementation of this survey

possible and this is gratefully appreciated.

I commend and applaud the hard working and dedicated staff of NBS for their efforts
during all stages of this survey from its initiation till the dissemination of the results. The
role played by Ms. Aishath Laila who managed the survey operation, Ms.Fathimath Nihan
who led the data processing work, and the staff of survey and data processing division of
NBS deserve a special mention. The efforts made by Ms. Fathimath Riyaza in improving
data required for poverty measurement and analysis is noted with appreciation. It was a
privileged for me to be part of the team and to be able to provide support and guidance to
the team during this important exercise. The names of persons who contributed to make

this survey a success is duly noted under the acknowledgements section.

My appreciation goes to Mr. Mohamed Zuhair, former Deputy Minister of MOFT for the
guidance and advice provided during this exercise. I also thank the Senior Advisor to the
Minister of Finance and Treasury Hon. Mohamed Jaleel for his feedback on the survey

analysis.

I fully acknowledge and value the support provided at the policy level by the Minister of

Finance and Treasury Hon. Ahmed Munawar and Minister of State for Finance and Trea-
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sury Mr. Mohamed Ashmalee, throughout this survey.

We hope for continued support from the general public, to our surveys, to be able to pro-
vide high quality statistics, we consider a public good. We welcome your feedback and the
staff of NBS will remain at your service to provide technical support and to facilitate the

use of this data for informed decision making.

o
Nl
Aishath Shahuda
Chief Statistician

National Bureau of Statistics

4 July 2018
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A study of this magnitude cannot be undertaken without the active help and support of a

number of individuals and organizations.

We extend our thanks and appreciation to the World Bank, International Labour Orga-
nization (ILO) and United Nations Economic and Social Commission for Asia and the

Pacific (ESCAP) for their technical support and guidance provided to the National Bureau

of Statistics (NBS).
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Household INCOMeE from all sources

average montny household income
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Employment status

Average
Locality household Percent.age of Labgur fqrce Emponment tq
size population 15 years particpation rate (%) | population ratio (%)
and above

Republic 53 71% 57.6% 54.1%
Male’ 5.3 75% 60.7% 56.2%
Atolls 5.4 68% 55.1% 52.4%
HA 4.9 67% 59.9% 58.2%
Hdh 5.1 68% 56.1% 53.7%
Sh 5.5 66% 61.2% 59.4%
N 4.9 66% 52.4% 50.1%
R 5.5 67% 50.2% 47.5%
B 5.1 67% 52.5% 49.0%
Lh 5.2 72% 51.5% 47.5%
K 5.9 68% 61.6% 59.5%
AA 6.2 66% 63.3% 60.9%
Adh 6.6 67% 60.0% 57.8%
Vv 4.9 68% 66.4% 64.9%
M 5.0 74% 65.4% 63.4%
F 6.2 67% 67.9% 67.0%
Dh 6.4 69% 57.6% 55.8%
Th 53 69% 57.1% 51.8%
L 5.8 70% 56.5% 54.3%
GA 4.8 69% 50.4% 47.7%
Gdh 5.0 73% 48.7% 46.6%
Gn 5.5 65% 48.7% 44.5%
S 5.2 70% 46.1% 42.3%

1/ Only the households with income reported by all earners are used here.
2/ Based on ranking of all households by their monthly household income from all
sources per household member.

3/ Earners also includes those people not in employment but receives transfer incomes

(eg: basic pension for the elderly).
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INTRODUCTION O

This chapter contains the main findings on income levels and disparities. Moreover, the
chapter highlights the characteristics of the main income earner and the characteristics of

income generating households together with a general focus on the atoll level distribution.

This chapter presents an analysis of income based on monthly household in-
come, monthly per capita income and per earner income. In section 4 to section 5,
the chapter looks into the detail of monthly income on average, median month-
ly household income. Section 7 highlights the sources of income and section 8 de-
scribes the income patterns by income groups and average income per earners. Sec-

tion 9 presents limitations of the analysis and Section 10 summarizes the chapter.
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CONCEPTS

The Household Income and Expenditure Survey (HIES) 2016, defines the household income
as the total income received by all the members of the household, either in cash (monetary
income) or in kind (non- monetary income) from all the sources.

The household income sources are investigated and reported under the following 4 main

categories in the survey questionnaire.

1. Wages & salaries - including regular wages, overtime, tips, uniforms and travel al-
lowances, goods and services in kind, such as health care, medical insurance, accommoda-
tion, food and clothing provided free of charge to an employee by the employer

2. Property income - including dividend, rent received from buildings, land and goods
3. Business profit - from self-employed persons, own-account workers and profits from
family /other businesses

4. Transfer income - including social security benefits, government assistance, pension,
cash contributions from relatives or friends who are not members of the household and other
sources of transfer incomes. (Transfer income within the members of the same household

was excluded in the data collection to avoid double counting.)

The 2016 HIES recorded individual income of all person 15 years and above receiving income
from these sources. According to the definition used, persons who were living in resorts and
other non-administrative islands were not included as household members. In addition, re-
sorts and other non-administrative islands were outside the scope of HIES coverage. Hence,
in case of employees working in resorts, although they earn wages and salaries, the income
these non-resident workers send to their families living in administrative islands, will be in-
cluded in HIES, from its recipient’s side, which is as a transfer income of the receiving house-
hold. Same approach applies for income earned by non-resident members, and the income

they send.

Houschold Income & Expenditure Survey 2016




Nevertheless, the value of goods produced and consumed within the same household, im-
puted rent of owner-occupied housing and freely received goods such as gifts are NOT

included as household income in this analysis.

The difference between monthly household income and monthly household expenditure in
the HIES does not necessarily equate to savings/dis-savings. Some households may finance
their current household expenditure through irregular receipts or past savings.

Average (mean) is affected by outliers, (extremely large or small values), in the income
distribution. Hence, it is important to look at a measure of average that is not affected by

outliers, namely the median.

Median income is the income value at which the income distribution is divided into two
equal size groups. This middle point or the median is important as always the income of
one half of the population falls either above or below that value. Median household income
is a better indicator than the mean (average) household income, as median is not dramati-
cally affected by unusually high or low values. If the median and mean vary greatly, then
income varies greatly among the households.

When we look at the average household income, a household receiving the same total in-
come but with more number of household members will get a lower income per household

member.
Hence, per capita income is considered as a better indicator, as it adjusts for these differenc-

es in the household size. Per capita monthly income is computed by summing all incomes

reported by a household and dividing it by the total population of that household.
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O SUMMARY OF MONTHLY INCOME

HIES 2016 results shows that in Maldives, average monthly household! income is MVR

26,395 per household (Table 1.1). The average household income is double in Male” com-
pared to the Atolls. Monthly per capita income at the national level is MVR 4,944. In Male’

the per capita income is MVR 6,984 which is twice high income compare to the Atolls (MVR

3,421). The detail analysis is shown in the respective sections.
Table 1.1: Summary of monthly income by locality, 2016

Income (MVR) per month

Average Median Average | Median
Monthly Monthly Per per
Income per | Income per | capita capita

Locality household household | Income | Income

Maldives 26,395 19,900 4,944 3,850
Male' 37,035 29,600 6,984 5,667
Atolls 18,358 13,955 3,421 2,818
Haa Alif (HA) 18,778 14,384 3,814 3,000
Haa Dhaal (HDh) Atoll 17,097 12,500 3,359 2,718
Shaviyani (Sh) Atoll 18,617 13,700 3,378 2,375
Noonu (N) Atoll 15,831 13,000 3,249 2,665
Raa (R) Atoll 14,132 11,000 2,591 2,093
Baa (B) Atoll 16,249 12,000 3,160 2,876
Lhaviyani (Lh) Atoll 16,384 13,165 3,178 2,541
Kaafu (K) Atoll 23,269 20,000 3,930 3,625
Alif Alifu (AA) 19,194 15,275 3,120 2,767
Alifu Dhaal (Adh) 24,959 21,500 3,806 3,413
Vaavu (V) 20,579 15,000 4,194 3,692
Meemu (M) 18,398 14,860 3,673 3,255
Faafu (F) Atoll 26,523 22,900 4,308 3,667
Dhaal (Dh) Atoll 20,772 17,400 3,227 2,935
Thaa (T) Atoll 16,990 13,900 3,185 2,625
Laamu (L) Atoll 21,219 15,500 3,650 3,200
Gaafu Alif (GA) Atoll 14,537 11,200 3,019 2,250
Gaafu Dhaal (Gdh) Atoll 17,422 13,000 3,452 2,600
Gnaviyani (Gn) Atoll 17,672 12,815 3,223 2,688
Seenu (S) Atoll 18,953 14,350 3,655 2,891

Source: Houselold Income and Expenditure Survey, 2016

1 Out of the 72,208 lwouseholds in the survey, income analysis includes 68,426 houselolds that /ud reported income
values, i1 order to avoid distortions.
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MONTHLYHOUSEHOLDINCOME1 O I

1.4.1 Average monthly household income

Average household income is the value obtained by dividing the total aggregate esti-

mated household income by total number of estimated households in an area. In another

words, average household income refers to the monthly income of an average household

in Maldives or one particular area. The average household income presented in this re-
port is computed based on those households where all the earning members had reported

a value for income.

In 2016, average household income from all sources for the country as a whole was MVR
26,395 per month. Average household income in Male” of MVR 37,035 per month is dou-

ble that of the Atolls average of MVR 18,358 per month (Figure 1.1 below).

Figure 1.1: Mean and Median income per household, 2016

40,000 37,035

35,000

30,000 26,395

25,000

20,000 18,358
13,955

15,000

10,000
5,000

Republic Male' Atolls

29,600

19,900

In MVR

B Median Mean

Source: Household [ncome and Expenditure Survey, 2016

Median household income is a better indicator than the mean (average) household income
as the median is not dramatically affected by extreme or unusually high or low values. If

the median and mean vary greatly, then income varies greatly among the households.

In 2016 the median household income per month is MVR 19,900 which means 50 percent of
the total households receive less than MVR 19,900 per month. Average household income

of MVR 26,395 per month was higher compared to the median of MVR 19,900 per month.
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Average income in Male” of MVR 37,035 per month was much higher compared to the me-
dian MVR 29,600. For the Atolls although average income MVR 18,358 was higher than the
median MVR 13, 955 the difference between mean and median is much smaller compared

to Male’ (Figure 1.1 below).

Overall, the median is approximately MVR 6,495 less than the average income with Male’

showing a wider variation between median and average income indicating that income in

Male’ varies notably among households compared to atolls.

Household income is affected by the number of members in the household as well as the
number of earning members in the household. Hence, a quick look at these aspects are im-

portant at the outset of this analysis.

Average household size in the administrative islands and households covered in the HIES

2016 comes to 5.3 persons per household (5.3 in Male” and 5.4 in Atolls).

Figure 52 shows the distribution of households by number of household members. It shows
that 44 percent of the households have less than five members comprising one fourth of the
population (24 %). One tenth of the households (9%) have nine or more household members
with one-fifth (19%) of the population. Details of average household income by household

size and the per capita income is shown later (refer Section 1.5 Income by Household size).
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Figure 1.2: Percentage share of households and population by household size,
2016
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Source: Household Income and Expenditure Survey, 2016

Out of the working age population (15 years and above) 66 percent were income earners.

Earners also include those people not in employment but receives transfer incomes (eg;:

basic pension for the elderly). Average number of earners were 2.5 persons per household.

Figure 1.3 gives Atoll level breakdowns. It shows that Alif Dhaal Atoll (Adh) has on aver-

age the highest number of earners followed by Faafu Atoll (F) at 3 earners per household.

At the low end is Raa Atoll (R) with an average of 1.9 earners per household.

Figure 1.3 : Average number of earners by Atoll, 2016
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Figure 1.4 gives the average and median household monthly income by locality. The
three atolls with a median income of MVR 20,000 and above were Faafu (F) (MVR 22,900)
Alif Dhaalu (Adh) (MVR 21,500) and Kaafu atoll (K) (MVR 20,000) atolls. Raa (R) (MVR
11,000) and Gaafu Alifu (GA) (MVR 11,200) were the atolls that had the lowest median
household income.

Among the atolls, Noonu atoll (N) showed the least income variations between mean and

median among the households while Laamu atoll (L) displayed the highest income dis-

parity within households.

Figure 1.4: Average monthly household income (mean and median) by locality, 2016
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Source: Houselold Income and Expenditure Survey, 2016

When average (mean) household income is compared within the Atolls, the income per
household was highest in Faafu (F) Atoll. This is likely to be due to the high labour force
participation rate (LFPR) and employment to population ratio as well as more earning
members per household in the Atoll. In Faafu (F) Atoll the labour force participation rate
(LFPR) was 68 percent and employment to population ratio was 67 percent (68% of the
population 15 years and above were in the labour force and 67% of the 15+ population
employed). On average there are 3 income earners per household in Faafu (F) atoll (refer
employment chapter). And almost one fourth of the employed population is engaged in

Fishing. On average a fisherman in Faafu (F) Atoll earns MVR 13,079 per month.
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The lowest average household income is reported in Raa (R) Atoll. This is likely to be due
to the lower labour force participation rate (LFPR) and employment to population ratio
as well as less number of earning members per household in the Atoll. In Raa (R) Atoll
the LFPR was 50 percent and employment to population ratio was 48 percent. In Raa (R)
Atoll on average there are 1.9 income earners per household. About 14% of the employed
population is engaged in retail trade. On average they earn MVR 6,496 per month (Refer
to Annex for more detail). Another 25% of employed population was engaged in manu-

facturing where the average income was MVR 4,429 per month.

1.4.2 Monthly household income by quintiles

The structure of income distribution, particularly the inequality of the distribution is easi-
er to understand when presented by income deciles and quintiles. To derive the quintiles,
households are sorted by per capita income from least to the highest. Then these figures
are divided into five equal groups referred to as income quintiles. The lowest group is
the first quintile holds 20 percent of the total population which contain the lowest values
of the distribution are attributes to, the second group refers to the second quintile and so

on. The fifth quintile or richest 20 percent refers to the top twenty percent of households.

The deciles are derived in the same way as quintiles. However, the data is divided into ten

groups and each of the deciles represents 10 percent of the households.

Looking at the variations of households and population by per capita income quintiles are
important. Table 1.2 shows the share of household and population and average household
income across the per capita income quintiles. The household income distribution by per
capita income quintile shows that average household income varies a lot across quintiles
both in Male” as well as in the Atolls. In case of Male’ the poorest 20 percent of the total
households earned an average income of MVR 7,016 compared to MVR 52,529 earned by

the richest 20 percent. Similar differences in the distribution are observed in case of the
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Atolls as well. In case of Atolls the poorest 20 percent of the households earned an average
income of MVR 7,120 compared to MVR 35,878 earned by the richest ten percent of the
households.

The share of household across per capita income quintile shows that 44% of the house-
holds fall to the richest 20 percent per capita quintile and 37% of the total population falls
to richest 20 percent per capita quintile. While in Atolls, 28% of the households fall to the

poorest 20 percent per capita quintile and 31% of the total population falls under the poor-

est 20 percent per capita quintile.

Table 1.2: Share of households, share of population and average household income by per capita
income quintiles’, 2016

Per capita Share of households Share of population Average household Income

Poorest 20% 18% 5% 28% 20% 5% 31% 7,108 7,016 7,120
2140 18% 11% 24% 20% 12% 26% 14,767 15,201 14,617
41560 18% 16% 20% 20% 18% 21% 23,158 24,280 22,483
61°-80t" 20% 24% 17% 20% 27% 15% 29,536 33,180 25,548

Richest 20% 26% 44% 12% 20% 37% 7% 48,236 52,529 35,878

1 Based on ranking of all houselolds by their monthly household income from all sources per lousehold member

Source: Houselold Income and Expenditure Survey, 2016
The household income distribution by per capita income quintiles shows that total house-
hold income varies a lot across quintiles both in Male” as well as in the Atolls. In case of
Male’ the poorest 20 percent of the total households earned only 1% of the total income
compared to 62% of the total income earned by the richest 20 percent indicating inequality
within Male’. In Atolls, the share of expenditure between different per capita quintiles is
equally distributed among the top three quintiles (top 60 percent) with less share among

the bottom 40 percent (Figure 1.5 below).
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Figure 1.5 : Share of income from all sources, by income quintiles’, 2016

Share of Income by per capita quintiles, 2016
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1 Based on ranking of all houselolds by their monthly houseliold income from all sources per fousefold member

Source: Houselold Income and Expenditure Survey, 2016

Household income depends on number of earners and with increase in number of earner
the average household income will also increase. Due to these factors that affect the total
and average household income, income per capita and income per earner will be shown
later in the chapter, which adjusts for these differences in household income and give a

better picture.
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o INCOME BY HOUSEHOLD SIZE

Number of persons usually live in a household is the definition for the household size.

According to the survey average household size in Maldives is 5.3 persons per household.

Table 1.3 shows that with the increase in household size, the average household income
increase and the reserve is seen for the per capital income, i.e. per capita income decreas-
es with the increase in the household size. Majority of the households falls under the
average household size category of 4-5 members per household. However, the majority
of the population falls under the average household size category of 5-6 members per
household. The same pattern is observed in Male” and Atolls with higher earnings among
households in Male’. Across all the household size, average household income as well as

the per capita income is almost double in Male” compared to Atolls.

Table 1.3: Average household and per capita income, share of the household and population by
household size, Republic, Male’ and Atolls, 2016

Average household Income

Househo (MVR) Per capita Income (MVR) Share of households (%) Share of population (%)
o size Atolls __Maldives Male' | Atolls
1to2 17,917 28,423 10,937 10,898 17,039 6,717 14% 13% 15% 4% 4% 4%
3 19,714 26,410 13,486 6,571 8,803 4,495 13% 15% 12% 8% 9% 7%
4 21,442 30,288 14,740 5,360 7,572 3,685 17% 17% 17% 12% 13% 12%
5 24,826 35,358 15,867 4,965 7,072 3,173 17% 18% 16% 16% 17% 15%
6 27,151 37,998 19,370 4,525 6,333 3,228 12% 12% 12% 14% 13% 14%
7 27,847 39,964 21,050 3,978 5,709 3,007 8% 6% 9% 10% 8% 11%
8 38,470 50,953 26,269 4,809 6,369 3,284 6% 7% 6% 9% 11% 8%
9 36,674 53,925 26,303 4,075 5,992 2,923 4% 4% 5% 7% 6% 8%
10+ 47,208 64,977 35,344 3,891 5,225 2,962 9% 8% 9% 19% 19% 20%
Total 26,395 37,035 18,358 4,944 6,984 3,421 100% 100% 100% 100% 100% 100%

Source: Houselold Income and Expenditure Survey, 2016
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PER CAPITA MONTHLY INCOME O

Per capita income is frequently used as better indicator to understand the country’s stan-
dard of living and used to see the wealth of the population with those of others. The per
capita income varies, in reverse to the household income with household size. Lower
household size shows the higher per capita income. Per capita monthly income is com-
puted by summing all incomes reported by a household and dividing it by the total pop-

ulation of that household.

Figure 1.6: Cumulative Distribution Function of Figure 1.7: Cumulative Distribution Function of
total per capita monthly income, Maldives total per capita monthly income, Male’ & Atolls
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Source: Houselold Income and Expenditure Survey, 2016

Figure 1.6 shows the cumulative distribution function of the total per capita monthly in-
come for Maldives. About 60% of population gets less than MVR 5,000 per person per
month and less than 1% of population gets MVR 20,000 and above per person per month.
Comparison between Male” and Atolls (Figure 1.7) shows cumulative distribution function
for the Atoll is relatively steep than Male’. This means that people in the Atolls get less per
capita income than those in the Male’. Almost 60% of the Atoll population gets less MVR
3,421 per person per month while only about 20% of the Male” population gets less MVR
3,421 per person per month. This shows that there is huge income disparity between Male’

and in the Atolls.
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Figure 1.9: Distribution of total per capita

Figure 1.8: Distribution of total per capita
monthly income, Male’ & Atolls
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There is a large difference in income in Male” and the Atolls. Figure 1.8 shows the distri-
bution of per capita income for Maldives. The income distribution of Maldives in 2016
is right (positive) skewed since the bulk of the values are concentrated on the left of the
figure. Figure 1.9 shows the distribution of per capita income in Male” and in the Atolls.
As seen from the figure, the distribution in Male’ is shifted to the right, indicating higher

income compare to Atolls. The distribution of Atolls shows majority of the population

earns less income compared to Male’.

Table 1.4 shows the mean and median monthly per capita income by locality. The mean

monthly per capita income at national level is MVR 4,944 and that the median value is
MVR 3,850. The mean monthly per capita income for Male” is MVR 6,984 which is almost
2 times higher than the Atolls average (MVR 3,421).

Table 1.4: Average (mean) and median of per capita Income by locality, 2016

Per capita Income
Locality

Maldives 4,944 3,850
Male 6,984 5,667
Atoll 3,421 2,818

Source: Houselhold Income and Expenditure Survey, 2016
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Figure 1.10 illustrates percapita income by localities. Significant difference is observed in
per capita income between Male” (MVR 6,984) and the atolls. Average per capita income
in all the locations except Male” are below the national average as seen from Figure 1.10.
Among the atolls, the highest per capita income is reported in Faafu (F) atoll followed by
Vaavu (V) atoll while the lowest per-capita was seen in Raa (R) atoll. Previous argument

holds in the case for Faafu (F) Atolls and Raa (R) Atolls.

Figure 1.10: Average and median percapita monthly income by locality, 2016
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Figure 1.10 depicts the existence of a greater disparity in monthly per capita mean income

among Male” and the Atolls than that of per capita median income.

Table 1.5: Average (mean) per capita Income, household size and share of the per capita house-
hold income by income quintiles’, 2016

per capita X . Share of per capita household
= Per capita Income (in MVR) income (%)

quintile range

quintile )

Per capita
Income

Household Size (persons) Share of Population (%)

Poorest

20% <1951 1,203 1,243 1,198 4% 1% 8% 5.9 5.6 5.9 20% 5% 31%
21st-40th 1952 - 3192 2,550 2,592 2,535 8% 3% 15% 5.8 5.9 5.8 20% 12% 26%
415t-60t 3193 - 4619 3,860 3,908 3,830 12% 7% 19% 6.0 6.2 5.9 20% 18% 21%
61:-80t 4620 - 6826 5,574 5,620 5,508 19% 16% 23% 5.3 5.9 4.6 20% 27% 15%
Richest

20% > 6827 11,546 11,756 10,738 58% 72% 34% 4.2 4.5 3.3 20% 37% 7%

1 Based on ranking of all houselolds by thetr monthly household income from all sources per lousehold member
Source: Houselold Income and Expenditure Survey, 2016
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Table 1.5 shows the distribution of mean per capita income, share of household per capita
income and household size by per capita income quintiles. According to the Table 1.5, the
share of household per capita household income is more than half (58%) of the total per
capita household income has been distributed among richest 20 percent of the household
population in the country. However, 12% of the total income has been shared by popu-
lation who are in 1st to 2nd quintiles (31 percent of the total population who receive the

lower income than the rest).

Even though the mean monthly total per capita income for Male’ is almost 2 times higher
than the Atolls across the per capita income quintiles the distribution between Male” and
Atolls is almost similar as seen from Table 1.5. This could be due to the factor that majority
of the population in the Atolls falls to the poorest 20 percent while in Male” majority of
the population falls to the richest 20 percent quintile creating overall gap between Male’

and Atolls.

Table 1.5 shows that the household size gradually decreased from about 5.9 persons to
about 4.2 persons with the increase of the household income across the first to fifth per

capital income quintile group in Maldives.

Figure 1.11: Share of household per capita income by poorest 20%, middle 60% and richest 20%,
2016
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Source: Houselold Income and Expenditure Survey, 2016
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Table 1.6: Frequency distribution of population by per capita income group, Republic, Male’ and

Atolls, 2016

Per capital Number of persons Percent of persons
income Maldives Maldives Atolls | Maldives | Male' | Atolls
less than 450 6,107 771 5,337 1.7 0.5 2.6 1.7 0.5 2.6
450 - 749 9,167 782 8,385 2.5 0.5 4.0 4.2 1.0 6.6
750-1,199 17,953 1,797 16,156 4.9 1.2 7.7 9.1 2.1 14.3
1,200 - 1,799 32,308 4,033 28,275 8.8 2.6 13.5 17.9 4.7 27.8
1,800 - 2,399 34,284 6,974 27,310 9.4 4.5 13.1 27.3 9.2 40.9
2,400 - 4,199 100,684 32,576 68,108 27.6 20.9 32.6 54.9 30.1 73.4
4,200 - 5,999 71,967 39,104 32,862 19.7 25.0 15.7 74.6 55.1 89.1
6,000 - 8,999 53,280 37,809 15,471 14.6 24.2 7.4 89.2 79.3 96.5
9,000 -11,999 20,025 15,945 4,080 5.5 10.2 2.0 94.7 89.5 98.5
12,000 - 14,999 9,992 8,395 1,597 2.7 5.4 0.8 97.4 94.9 99.2
15,000 - 19,999 4,991 3,972 1,019 14 2.5 0.5 98.8 97.5 99.7
20,000 - 49,999 4,017 3,594 422 11 2.3 0.2 99.9 99.8 99.9
More than 50,000 525 385 140 0.1 0.2 0.1 100.0 100.0 100.0

Total all groups 365,299 | 156,138 | 209,161 100 | 100 | 100 \ \ \

Source: Houselold Income and Expenditure Survey, 2016

The cumulative percentage shares of population in the Table 1.6 is computed to show the
percentage of population that falls below each per capita income group. It can be seen
from Table 1.6 that approximately 90% of the population in Atolls gets below MVR 6,000
per month compared to Male” with 55 % of the population getting below MVR 6,000 per
month. In Male” 5% of the population receives MVR 12,000 and above while in atolls less

than 1% acquires a per-capita income above or equal to MVR 12,000 per month.

Looking at the distribution of per capita income groups Figure 1.12 at the national level, it
can be seen that highest proportion of population (28%) gets per capita incomes between
MVR 2,400 and 4,199 per month. Looking at the similar distribution for Male” and Atolls
Figure 1.13 shows that per capita income of highest share of people in Atolls (33%) also
falls in this category. In Male” highest proportion of population (25%) gets per capita in-

comes in the range above this that is between MVR 4,200 and 5,999 per month.
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Figure 1.12: Frequency distribution of population by per capita income groups, Maldives, 2016

35
30
25
20
15
10

5

%

750-1,199

o (o2}
wn <
< ~
c
© o
< n
+ <
wv
(%]
<

1,800 - 2,399
2,400 - 4,199
4,200 - 5,999
6,000 - 8,999

1,200 - 1,799
9,000 - 11,999

12,000 - 14,999

15,000 - 19,999
20,000 - 49,999
More than 50,000

Per capita income groups

Source: Household Income and Expenditure Survey, 2016

In the Atolls 74 percent of the households have a per capita income between the ranges

MVR 1,200 to 5,999 per month.

Figure 1.13: Frequency distribution of population by per capita income groups, Male’ & Atolls, 2016
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SOURCE OF HOUSEHOLD INCOME ®

Income is received in two main ways, either in cash or in kind. The first is identified as

monetary and the second is identified as non-monetary.

The major source of income persisted to be wages and salaries, contributing 59% to total
household income from all sources (Table 1.7). Business income contributed another 23%
while 11% was from transfer income such as government assistance, old age benefits/
pension, money receives from relatives and friends residing in other households. It is
important to take note of the data collection used in the HIES, which covered only admin-
istrative islands of the country, whereby the money sent by family members working and
residing outside of the household (resorts, other islands/abroad) will be recorded as a

transfer income in the household that receives the money.

Table 1.7: Average household income by sources of income and percentage distribution of total
household income by source: 2016

Average income Income share
Source of income Mmummm
62 53

Wages & Salary 20,400 26,384 14,521 59

Business 13,355 21,938 9,379 23 20 28

Property 12,396 15,653 5,798 7 10 3
Dividends 1,757 1,779 1,735 0 0 0
Rent 13,512 16,753 6,410 7 10 3

Transfer 6,714 7,394 6,287 11 8 16
Old age pension 5,882 5,721 5,950 4 2 8

Source: Household Income and Expenditure Survey, 2016
Income is received in two main ways, either in cash or in kind. The first is identified as

monetary and the second is identified as non-monetary.

Figure 1.14 compare the sources of household income between Male” and the Atolls. Half
of the total household income came from wages & salaries in the Atolls and nearly two

third (62%) in Male’. Business income contributes another 28% in the Atolls and 20% in
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Male’. Property income is the third highest source of income in Male” (10%). In the Atolls,

transfer income was the third highest source of income, which is twice that of Male’.

Figure 1.14 : Distribution of household income by source and locality: 2016
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Source: Household Income and Expenditure Survey, 2016

Figure 1.15a: Distribution of sources of income by income quintile’, Maldives, 2016
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Wages & salaries is the main source of income in 2016 for all quintiles, and shares more
than half of the total household income as seen from Figure 1.15a. The second highest
source of income is business income for all quintiles. The third highest source of income
for the richest 20 percent is property income while for the poorest 20 percent, source is
transfer income. Share of transfer income decreases and the share of property income in-

creases as the household income increases.
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Figure 1.15b: Distribution of sources of income by locality and income quintile Male & Atolls’, 2016
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Wages and salaries is a bigger source of income for households in Male” in the 21st-40th
percentiles, accounting 78% of their total household income in 2016 as seen from Figure

1.15b.

In comparison, business income is a second bigger source of income for the top 20%
households. In 2016, business income contributes 24% of their total income in Male” and

35% in the Atolls.

Across the different income quintiles, the lowest 20% households are most reliant on in-
come from transfers apart from wages and salaries. In 2016, around 22% of their house-

hold income came from transfers in Maldives as well as in the Atolls and 21% in Male’'.

Figure 1.16 shows average household income from wages and salaries by per capita in-
come quintiles. Among those household who earns income from wages and salaries, on
average household income from wages and salaries is MVR 20,400 per month. The poorest
20% households earn MVR 7,103 per month from wages and salaries while the richest 20%
households earn MVR 30,968 per month from wages and salaries. In all the per capita in-
come quintiles, average household income from wages and salaries increased as per capita

income quintiles increases. A similar pattern is seen for both Male” as well as in the Atolls.
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Figure 1.16: Average household monthly income from wages and salaries by income quintiles’,

2016
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Source: Houselold Income and Expenditure Survey, 2016

As the property income is dominant in Male’, it is important to study the rental income
especially in Male’. Among the households who receive an income from renting a build-
ing earns on average MVR 17,400 per month in Male’. This is three times the average in
Atolls. In terms of the households those received an income from renting a building, 71%

of them are in Male’.

It is interesting to note that, even though these households residing in Male’ earns an

income from renting a building, 44% of these households live in rented accommodation.

Figure 1.17: Average household income from renting a building by income quintiles’, 2016
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Looking at the distribution of average monthly household income from renting a building
by per capita income quintiles, shows a variation among the households in Male” as well
as in the Atolls. Among those household who earns rental income, there is no household
which falls into the poorest twenty percent in Male” as seen from Figure 1.17 In Male’, in
all the per capita income quintiles, average rental income increased across the quintiles

(MVR 4,000 to MVR 20,000 per month per household).

Old age pension consists of allowance given for all persons aged 65 years and above and
the pension. Among transfer income, old age pension contributes 44% of the transfer in-
come at national level. Old age pension contributes 30% of the transfer income in Male’

while in the Atolls it contributes 54 % of transfer income.

Figure 1.18: Average household income from old age pension by income quintiles’, 2016
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Source: Houselwld Income and Expenditure Survey, 2016

Among those household receiving income from old age pension, on average, a
household earns MVR 5,882 per month from old age pension. The majority of
these people are those who earn the allowance given for the elderly persons aged

65 and above (amounting to a monthly amount of MVR 5,000 per person in 2016).
Figure 1.19 shows the distribution of household income by Atolls and by source of income.

As in the case for Male” and Aolls, the main source of income was from wages & salaries in

all Atolls except Faafu atoll (F). The share of income from wages and salaries were lowest
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in Shaviyani atoll (Sh) and highest in Vaavu atoll (V). Business income share was highest
in Faafu (F) (46%) atoll while Noonu atoll (N) exhibited the maximum transfer income.

Property income has the lowest share for all localities and Male” displays the largest share

of 10%
Figure 1.19: Distribution of household income by source and locality, 2016
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Income sources is further studied by sex in Figure 1.20. Transfer income shares are higher
for females and dominant among females of Atolls in particular. With the exception of
transfer income, males share was more than 60% of the income from other sources. In gen-
eral men from Male” dominates the income share from business, property and also from

the most prominent source; wages and salaries as well.

Figure 1.20: Distribution of household income by source, sex 2016
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Figure 1.21 and Figure 1.22 shows the contribution of sources of income by age group for
Male” and Atolls. In Atolls income of lower age groups is composed of wages and salaries
and after 35 years till 64, business income shares are relatively close to the income share
from wages and salaries. In Atolls, for ages from 18t ill 34 years, the highest and foremost
source of income is wages and salaries, contributing a share of around 70% across these
age-groups. As for the 65 years and above age group which shares 10% of the total income
of Atolls, adheres 82% from transfer income. This is expected, as all Maldivians 65 years
and above is entitled to basic pension from the government amounting to MVR 5,000 per
month. The likely reason for a higher transfer income for females in Atolls due to the high-
er prevalence among males of the families in Atolls to work elsewhere, often in resorts,
industrial islands or in the capital Male” where job opportunities are more promising. And
such absent working male members usually sends income back to their families residing

in Atolls, which is recorded as transfer income in the surveyed households.

As for Male’ throughout ages 18 to 64 years, income source is dominated by wages and
salaries. Income levels of Male” are highest in age group 30-34 years and 35-39 years con-
tributing to 17% and 16% respectively of total income of Male” of which wages and sala-
ries contributes to 62% and 66% respectively of income within those age groups. In Male’
children in the ages 15-17 years gets a higher share of transfer income compared to Atolls.
This is likely to be transfer incomes received from their parents/guardians, as children
from Atolls attend secondary and higher secondary education in Male” or other Islands

with better educational opportunities.

Figure 1.21: Income source by age group in Figure 1.22: Income source by age group in
Atolls: 2016 Male’: 2016
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Furthermore, sources of income also differ substantively by employment status (Figure
1.23). Income of employed population can come from either of the income source. And
the non-working population which can be classified to either unemployed population,
potential labour force or others outside the labour force who would either have income
as transfers or as property income. The income of unemployed female population’s entire
depends on transfer while unemployed male receives transfer (72%) and property (28%)

income. About one third of female potential labour force receives property income while

half of the male potential labour force receives property income. In general mass of the

non-working population’s source of income comes as transfers.

Figure 1.23: Distribution of household income by Source, sex and employment status: 2016
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AVERAGE MONTHLY INCOME
PER EARNER Y

As per capita monthly income of MVR 4,944 in 2016 is including all household members
irrespective of their age and whether they earn income, it is also important to recognize
how much income an earner receives. Average income per earner is the value obtained by
dividing the total aggregate household income by total number of earners in a household.
Although the average household size in the country is 5.3 persons, average number of

income earners is 2.5 persons per household.

Figure 1.24: Average (mean) and median monthly income per earner, 2016
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The analysis of the income earners reports that the average monthly income per earner
mean income and median income were MVR 10,449 and MVR 8,574 in 2016 respectively.
Income per earners’ mean and median income in Male’ is almost two times higher than

those in the Atolls (Figure 1.24).

Looking at the distribution of average income per earning member (Table 1.8 below) in the
household by per capita income quintiles, shows that average income varies a lot among
the households. At the national level earners in the bottom 20 percent of households
earned an average of MVR 4,296 per earner per month compared to MVR 18,146 in case of

earners who belong to the top 20 percent of household. Similar differences are observed in
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the distribution in case of the Male” and in the Atolls, although the difference in average

income per earner is wider in Male” (MVR 4,986 vs. MVR 18,949).

In Male’, average number of earners increases with the increase in the per capita income
quintiles and reaches to peak in the 61st - 80th percentile and at the richest 20th percentiles
the number of earners decline. In the case of the Atolls, majority of the earners are in the

41st - 60th percentile and starting from 61st - 80th percentile the number of earners de-

crease as the per capita income quintile increases. This indicates that only few people are

earning relatively high income.

Table 1.8: Average number of earners and income per earner by income quintiles’, 2016

Per capita Income Average number of earners Income per earner (MVR)

quintile Republic Atolls Republic Atolls

Poorest 20% 4,296 4,986 4,218
21st -40th 2.3 2.1 2.4 6,292 7,408 5,969
41st -60th 2.9 2.7 3.0 7,980 8,990 7,438
61st -80th 3.0 3.1 2.8 9,937 10,746 8,977
Richest 20% 2.7 2.8 2.3 18,146 18,949 15,394

1 Based on ranking of all houselolds by their monthly household income from all sources per lousehold member
Source: Houselold Income and Expenditure Survey, 2016

Figure 1.25 illustrates the distribution of mean and median monthly income per earner for
each Atoll. According to figure the gap between mean and median income per earner is
high in Shaviyani Atoll (Sh) and in Male’. This means relatively greater number of people

in those Atolls earns large amount per month than those in other Atolls.
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Figure 1.25: Average (mean) monthly income per earner by Atolls, 2016
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Source: Houselold Income and Expenditure Survey, 2016

Average monthly income per earner varies between MVR 6,687 and MVR 8,883 among the
atolls. The highest average monthly income per earner was observed in Faafu atoll (F). The

lowest average monthly income per earner was seen in Noonu (N) atoll.

Figure 1.26 compares the earners by sex as a proportion of the 15 years and above popula-
tion of the respective sex. On average 79% of the 15 years and above male population are
earners. Eight atolls namely, Kaafu (K), Shaviyani (Sh), Vaavu (V), Haa Alif (HA), Meemu
(M), Noonu (N), Faafu (F) and Alif Dhaal (ADh) have reported more than 80% of 15 years

and above male population as earners.
Proportion for female earners leads in Vaavu (V) and Haa Alif (HA) atoll with almost 70%

of the 15 years and above female population recorded as earners. Seven atolls fall below

50% contribution of female earners with Raa (R) atoll at the lower most.
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Figure 1.26: Earners and 15 and above population by sex and locality, 2016
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Figure 1.27 and Figure 1.28 shows percentage of earners in the age group as percentage
of 15 years and above population. Similar to labour force participation rates (LFPR: em-
ployed and unemployed persons as a share of 15 years and above population), percentage
share of male earners tend to be higher than that of female earners among the respective
population aged 15 years and above, for both Male” and in the Atolls. However, the dis-
parity between male and female is higher in Male” than in Atolls (Figure 1.27 and Figure
1.28). In both Male” as well as in the Atolls, female earners are almost the same as male

earners in the younger earning population, ranging from 15-19 years.

Figure 1.27: Earners as a share of 15 year and Figure 1.28: Earners as a share of 15 year and
above population by age and sex in Male’, 2016  above population by age and sex in Atolls, 2016
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Among 65 years and above population, 93% of them in Male” have stated that they earn an
income while in the Atolls, 87% of 65 years and above population earns an income. Hence,
it is worthwhile to analyze employment related income (I.e. wages and salaries and busi-

ness income) and other sources of income separately.

Those who earn employment related income, male earners curve is above the female curve,

reflecting a higher percentage share of employment related earners among males at all age

group compared to females, 20 years and above. There is a huge disparity between male
and female earners in terms of employment related activity as seen from Figure 1.29. This
is in line with the lower labour force participation rates and employment to population
ratios of women compared with men, observed from the employment analysis. Unlike
employment related income, female earners tend to be higher than male earners from oth-
er sources income such as transfers and property income. The gender gap is fairly narrow
(Figure 1.30). It is not surprising to see a peak in the age group 65 years and above, given
the fact that all the Maldivians aged 65 years and above receive basic pension allowance,

as social security benefits.

Figure 1.29: Earners as a share of 15 year and Figure 1.30: Earners as a share of 15 year and
above population from employment related above population from other sources of income
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Figure 1.31 shows the distribution of income per earner from all sources of income for
Male’. There are huge differences in the income earned by male and female, as seen from
Figure 1.31. Average income per earner is much higher in Male” at MVR 9,186 per month
compared to MVR 5,861 per month for females. The distribution of per earner income by
female earners was toward the left, which shows that the majority of the females earn
below the average of MVR 9,963. The distribution of per earner income by male earns

is more towards the right indicating higher level of income per male earner. The tail of

the distribution for male earners are also much further to the right which indicates that a

small proportion of males in Male” earners a lot.

Figure 1.32 shows the distribution of income per earner from all sources of income for
Atolls. Like Male’, the majority of the female earns less than the average of MVR 5,861. In
the case of females, it shows bi-model distribution. However, the distribution of income
for males is uni-model and skewed to the right, indicating that higher levels of income per

male earner.

Figure 1.31: Distribution of income per earner  Figure 1.32: Distribution of income per earner in
in Male’ from all sources of income, Female and Atolls from all sources of income, Female and
Male Male
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If total income further disaggregated by employment related earning and other sources of
income, then the distribution of income per earner from employment related income for
Male” (Figure 1.33) is almost similar to the overall distribution (Figure 1.31). Males earn a
higher level of income than females. This statement holds in the case of Atolls also. Income
per male earner from employment related income is higher than female earner as seen
from Figure 1.34. When the income is analyzed only using income from other sources, the

distribution is almost similar between male and female. However, in Male” a slight peak

at MVR 5,000 is observed for male while the difference is significant in the Atolls between

male and female at MVR 5,000 (Figure 1.35 and Figure 1.36).

Distribution of earners by employment related income
and other income sources

Figure 1.34: Distribution of income per earner

Figure 1.33: Distribution of income per earner
from employment related income in Atolls: 2016

from employment related income in Male’: 2016
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Figure 1.36: Distribution of income per earner

Figure 1.35: Distribution of income per earner
from income from other sources in Atolls: 2016
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1 o 9 Limitations

The analysis presented in this chapter is based on the data collected from the Household

Income and Expenditure Survey (HIES) 2016, conducted by National Bureau of Statistics.
The analysis includes only the households where all earners have reported income. Out of

the total of 72,208 households in the survey, income analysis includes 68,426 households

(95% of the total households) where at least one household member reported income.
5% of the total households were removed from the analysis in order to avoid distortions

where no member reported the income.

The results presented in this chapter are in nominal terms. This chapter does not provide

any comparison with the previous household income and expenditure surveys.

5.9.1 Comparisons with previous House-
hold Income and Expenditure Surveys

Data users who undertake comparisons with previous HIES 2009-2010 and 2002-2003, the
following changes to the civil service salary (Table 1.9) and changes to social protection
(Table 1.10) needs to be considered. Fieldwork of HIES 2009-2010 were carried out from

September 2009 to September 2010.

Table 1.9: Changes to wages and salaries

Year Month Detail \

2004 July A general wage increase given to government employees. On
average government wages went up by 32%

2009 January Salaries of civil servants increased by 32% on average

2009 October Effective from 15t October: Reduction in, salaries of civil servants
by 13% on average (restored in 2011)

2011 January Salaries were restored to previous level

2012 -2013 July 2012 — June 2013 Wages reduced in October 2009 was repaid over the period
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In addition, those users who want to make projections need to consider the additional

allowance introduced, for civil servants in February 2018.

Table 1.10: Details of the social benefits and changes
2010 Introduced Single parent allowance (per child MVR 1,000 per
month is given with a maximum coverage of 3 children per
family).

Introduced Foster Parent allowance (MVR 1,000 per foster
child and MVR 500 per parent per month).

Introduced Disability Allowance (MVR 2,000 per person per
month with persons in the disability register of the National
Social Protection Agency)

The Disability Act was introduced and implemented in 2010.
The Social Protection Act was introduced much later in 2016
under which the Single Parent allowance and Foster Parent
allowance continued to be given without any change to the
amount given.

2010, Feb Basic Pension allowance was introduced on February 2010 and
MVR 2,000 was given by government to Maldivians aged 65
years and above

2014, Feb Basic Pension allowance was increased and renamed to Senior
Citizen Allowance and MVR 5,000 was given by government to
all Maldivians aged 65 years and above

2016 The Food subsidy (normal rice, wheat flour, sugar) was
removed in Oct 2016. The target Cash Transfer for food subsidy
started in May 2016. The government targeted food subsidy
for people living in poverty under the social protection act.
Each eligible beneficiary receives MVR 40 per month to a
maximum of MVR 240 per household.

1.9.1.1 Inflation over the period - 2010 to 2016

It is also important to consider the inflation overtime and Table 1.11 summarizes this:

Table 1.11: Annual inflation by locality. 2010 to 2016
Year ‘ Maldives ‘ Male' ‘ Atolls ‘

2010 6.2 6.2 na
2011 11.3 11.3 na
2012 10.9 10.9 na
2013 3.8 4.0 na
2014 2.1 2.4 1.8
2015 1.0 1.4 0.6
2016 0.5 0.8 0.2

na- Not Avarlable
Note: The series for the Republic prior to June 2012 was linked fo previously published series for Male’ and hence Male
and Republic have the same values prior to June 2012

Source: Consumer Price Index (CPl)- 2010-2016, NBS
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Inflation in year 2010 was 6.1% and hiked to 11.3% in 2011 due to introduction of GST in
the country. The high inflation for 2012 again was due to the revision of GST in the coun-
try. However, starting from 2013 the annual inflation grew at a slow rate as seen from

Table 1.11.

1.9.1.2 Nominal vs. Real

The main difference between nominal and real values is that real values are adjusted for

inflation, while nominal values are not. As a result, nominal values will often appear high-

er than real values.

Nominal values from different time period can differ due to changes in quantities or chang-
es in prices or changes due to policy changes. As a result, taking inflation into account is
necessary when determining if we are really better or worse off when making comparison

between different time periods.
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SUMMARY 1 .1 O

The summary of these changes and variations are as follows:

Percapita income was estimated to be MVR 4,944 and for Male” is MVR 6,984. As for atolls,

highest per capita income was observed in Faafu atoll (F) while the lowest in Raa atoll (R).

Approximately 60% of the Atoll population gets less MVR 3,421 per person per month
while only about 20% of the Male” population gets less MVR 3,421 per person per month.

This shows that there is huge income disparity between Male” and in the Atolls.

Average monthly income per earner was estimated as MVR 10,449. Income per earner var-
ies between MVR 6,687 and MVR 8,883 among the atolls where Faafu (F) had the highest.

Average monthly income per earner of Male’ was MVR 13,763.

The major source of household income was wages & salaries, contributing 59% to the total
income of the entire country. Other significant sources were business with 23% and trans-

fer income with 11%.

Average household income for the nation was estimated as MVR 26,395 and for Male” as

MVR 37,035. Faafu atoll recorded the highest among atolls (MVR 26,523) while Raa atoll

had the lowest average household income at about MVR 14,132.

Median income was estimated to be MVR 19,900. The median is lower than the average in
all regions. The difference between median and average household income were highest in
Male’ followed by Laamu (L) atoll. Raa (R) atoll had the lowest median household income

(MVR 11,000).
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